QUICK FACTS:
SCHOLARSHIP TAX open
CREDITS POLICY INSTITUTE

CUNSTlTUTl[]NAL END RUNG) Some recent proposals would have let a

taxpayer receive a credit equal to their

Scholarship tax credit proposals in total donation.' This would allow the state
Nebraska would allow taxpayers to to effectively fund private schools in a way
allocate a portion of their state taxes it couldn't otherwise under our constitution.
to organizations that issue LTI

scholarships to students wanting to s AIA ‘\‘

attend private K-12 schools. :‘ Eé;

LESS ACCOUNTABILITY THAN PUBLIC SCHOOLS

Public schools also are prohibited from discriminating against students, but recent
scholarship tax credit proposals only prohibit participating private schools from overtly
discriminating against students based on race.” Public schools are required to be
transparent about their budgets and student outcomes. Private schools that would benefit
from these programs wouldn't be under the same obligations, based on recently proposed
legislation. There have been no academic standards set out in these bills.

STATE SAVINGS? NEW SPENDING

The state would only save money if This credit would be a new example of
enough students switched from public spending through the tax code. Unlike

to private schools to allow public spending through appropriations, which is
schools to eliminate teachers, close reviewed biennially, tax credits would be on
classrooms and cut other fixed costs. autopilot, with less transparency and scrutiny.

TAX BENEFIT GREATER THAN FOR OTHER DONATIONS

Under recent proposals, a married couple with an income tax
liability of at least $20,000 who made a $10,000 donation to a
scholarship granting organization would have received a tax
® 14X GREATER benefit of $10,000. If the couple made the same donation to
5684 510,000 another charitable organization, their tax savings would have
been only $684, assuming they pay at the top income tax rate.
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